TUTJ"LL personal income in the Nation
rose 63 percent last year, with gains
of 5% percent or more in each of the
eight regions and at least 4% percent,
in all but one of the States. Nationally,
consumer prices rose a little more
than 4 percent The personal income
gain in all regions and in 49 States
and the Distriet of Columbia exceeded
the inecrease in copsumer prices so
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Total and Per Capita Personal Income, 1971

that the real purchasing power of
consumers apparently increased at least
moderately. The one exception was the
State of Washington, where income
rose 4% percent, about the same as
the rige in consumer prices, (O course,
there were areas within States where
income changes were so small that real
ineomes tailed to rize.)

On o per eapita basis, the largest
gains in eurrent  dollar personal in-
come—ranging from § to 13 percent
were in North Dakota, the District of
Clolumbia, South Dakota, Arkansas,
New Mexico, and Arvizona. For the
Nation as & whole, per capita personal
income was up 5% percent from 1970
to 1971. In 44 States and the District
ol Columbia, per capita income rose
at least a8 much as national consumen
priees. In Minnesota, New Hampshire,
Connecticut, Alaska, Washington, and
Montana, however, the gaing in per
capita income were at best about equal
to the advanee in consumer prices.

1970-71 Change in Total
Personal Income

The regions with the largest gains last
vear in personal income were the Rocky
Mountain (84 percent), Southeast (8}
percent), and Southwest (7} percent).
All three regions had very large gains
in eonstruetion and Federal civilian pay-
rolls. The Rocky Mountain region also
had gains in manufacturing  payrolls
that were above national average, and
the strength in these basic industries
led to large advances in a variety of
local service industries, ineluding whole-
sale and retail trade, the finance, insur-

More.—The estimates of State personal
ineome were preparcd in the Hegional Eeo-
nomics Division by €. Francis Dallavalle,
Gordon  Lester, Jr., and Steven Johnson,

ance, and real estate group, and the
transportation, communications, and
public utilities group. In the Southeast,
there were large gains in farming, min-
ing, and manufacturing, and sizable ad-
vanees in many service-type activities.
In the Southwest, thers were also large
ruins in mining and in loeal service-ty pe
industries.

Income increases were equal or close
to the 6% percent national average in the
Plains (6% percent), Great Lakes (6k
percent), Far West (6} percent), and
Mideast (6% percent), The gains in all
four rezions wers fuirly evenly spread
among major income components, but
there were particularly strong increases
in farming in the Plains and in manu-
facturing in the Great Lakes.

New England's income increased 5%
percent in 197 1—the only regional gain
which was well below the national aver-
age. Manufacturing wage and salary
payments and income [rom farming
declined, and income from most service-
type activities went up less than in the
Nation ns o whole,

Tuble 3 shows for each State and re-
gion the pereent change from 1970 to
1971 in total personal income and in
earnings from major industries.

State patterns

The States with the largest 1970-71
personal income gains, ranging from 9
to 14 percent, were North Dakota, Ari-
zoni, Arkansas, New Mexico, South
Dakotn, Nevads, Coloradeo, Tennessee,
Utah, South Carolina, and Kentucky.
In these 11 Btates, increases in earnings
from most industries tended to be well
sbove the national average. Manufac-
turing earnings increased at least 4%
percent in each of these States, com-
pared with a national advance of 2
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April 1972

percent. Among oiher basie industries,
the gnins in form income were well
ebove the notional averaps in eight of
tha 11 States and the gains in Federal
payrolls wera well shove averspe in
seven of the States. Construction pay-
rolls inerensed more thon the nationnl
nvaraga of 5 pereenc in all 11 Stntes,
pud there were gning of 15 percent or
more in gix States. Keflecting thess
afdvaness, most of these 11 Statez had
goins well above nverage in the finance,
insurnnes, snd real estata proup, it the
transportetion, communications, and
public utilitiez group, whelesale and
retail trnde, and services. Personaol
income in the District of Columbia weas
up by more than 9% percent lest year,
lergely beeanse of an advance of more
than 10 percent in Faderal civilion
peyrolls.

At the other and of the =cals, last
year's incoms advance wos relatively
wenk—renging from 4) to 6 percent—
in Mnine, New York; Pennsylvania,
Minnesota, Ohio, Rhode Island, Mon-
tana, Cannscticut, and Washington.
Form income was off in seven of the
ning States, and menufacturing pay-
rolls were wenk—ofl moderately or up
only a little—in eight. Declines in
menufactoring payrolls played the key
rola in the wenkness of overall incoma
in Washington, Connecticut, snd Min-
nesotn, while the vory small size of
manufacturing goins limited the owver-
oll income gein in Pennsylvania and
Now York.

TIncome Change, Fourth Quar-
ter 1970 to Fourth Quarter
1971

A clear picture of the 1971 aconomic
recovery and ndvanee can be seen in the
regional nod Stato Income chewges from
the fourth guorter of 1870 (the cyclicsl
low point) to the Tourth quarter of 1971;
the Iatter is the most recant quarter for
which State income estimates nre avail-
able. In addition to the economy's
recovery from the recession low, fnctors
influencing regionnl incoms develop-
ments over this [our-guarter spnn in-
cluded: (1) recovery from the nuto
strilee of lode 1970; (2) o shorp rise in
faorm income vefleciing an incrense

in farm prices opd & much larger

SURVEY OF CURRENT BUSINESS

volume of morkeatings, particularly from
the bumper eropz of corn epd grain
sarghums; (3} & small decline in mining
peyrolls besanse of thea ertikea in the
conl industry during the fourth quarter
of 1971.

As chart 9 shows, fram the fourth
quarter of 1970 to the teurth quarter
of 1971, income in tha Tnited Stotes
roae T¥ percent. Gains wall above the
national average wers scored in the
Plains (9% percent), Rocky Mountuin

Table 1l==l"¢tmoonl Income and Selected
Components, 1Y 1970-1¥ 1971
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(8% percent), Grent Lakes (34 percent),
mnd Southenst (8Y percent). IFarm in-
eome increased in all four regions—
sparply in the Plains, Scutheast, and
Great Lakes, and more moderately in
tha Rocky Mountain region. Reflecting
both the rebound from the auto strike
and the gonernl economic recovely,
manufactoring payiclls rose mole than
10 percer.t in the Great Lakes, p gain
twice the natiorol avernge. Tha South-
epat had o lerge goin in total personal
income even though mining payrolls .
werg off sharply. There was o lorge
advonce In the region’s Iarm income
ond above-average paing in Govern-
ment poyrolls—an important incame
gource it the region—and ir a wide
variety of local service indusiries

(tains in the Southwest {3 percent)
and Far West (7 percent) were fairly
close to the notionol nverags ndvance.
Income gains in New England {63
percent) and the Midenst (& percent}
were wall below nverage. In the latter
two regions, manufucturing and cone
struction payrolls showed only smsll
inerenses and advanges in many servica-
t¥po industries were well below the
national average.

In 10 of the 11 States with the largest
income gains, renging frem 10 to 20
percent; thera waore very big increases in
farm incoma; in the 1lth—Michigan—
the key wos the sharp recovery in
manufacturing payrolls following the
aute strike and their further advance
during the yeer. {see tolde 1.) At the
ather end of the scole, income rose by 8
pereent or leas in six Stetes. In all six,
maniufacturing payrells either rose lit-
tle ar declined somswhat, The smallesi
sdvance wos in West Virginin (1% per-
cent), reflecting n sharp drop in mining
payrolls becruse of the conl strikes.

Mining poyrolls declined slse in
Yirginin, Peonsylvanin, nnd Fentucky,
apparently becnuse of the coal sirikes,
but other income components increased
sufficiently to offset the loss from
mining, snd personal mcome in wll
three States ndvanced ot a pace close
to the national average.

Pevcent changes in personal income
income in each region and State from
the fourth quorter of 1070 to the
fourth quarter of 1971 are shown in the
Inst column of table 2.
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Talle 2.—Totsl and Per Caplta Personal Income, and Quarterdy Total Personal Inceme, by States and Regleons
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